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emphasis on capital projects, Japans ODA can However, Japans overall aid program is evolv-help build long-
term commercial ties and rela-ing. Japan has, at least officially, been taking tionships for its firms that may last
after aid ends. steps to open up more of its ODA to participation While some recent U. S. initiatives such as the
by non-Japanese firms. A recent U. S. Executive U. S. -Asia Environmental Partnership ( see box Branch report
to Congress, coordinated by the |-A ) could help, U. S. firms seeking to compete in State Department, expressed
cautious optimism the East Asian market may face an uphill battle. that U. S. ( and other foreign ) firms will be
able to increase their participation in Japans ODA 14 contracts over the next few years. CURRENT POLICY
CONTEXT Whether cautious optimism is in order in ( SEE CH. 5 AND APP. B ) the case of environmental aid
remains to be seen. The appropriate role of U. S. aid in encouraging Japan appears to be using its
environmental aid exports of U. S. goods and services has been a 15 both as a showcase and as a testing
ground for subject of continuing debate. Promotion of new aid approaches. Japans stated interest in exports of
U. S. manufactured goods has not been international environmental cooperation may sug-a primary thrust of
U. S. development aid. The gest...
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